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NOTE: Question No.1 is Compulsory. Attempt ANY FOUR questions from the rest. All questions carry equal marks, Mobile phones and other electronic gadgets are not allowed. Try to attempt the paper in legible and neat writing.

Q1:      Choose the Correct option.
      I.
        The market value of all the final goods and services, produced by a country    

  during one year is called;
 

 (a)    National Income        (b)    Personal Income             (c) Budget

      II.          The main source of public revenue generation is; 

     (a)       Prices                     (b) Tax                                    (c)  Debt

      III.
     The term “Laissez faire” means;
 

 (a)    Govt. Intervention     (b)    No Govt. Intervention      (c) National Income

IV.        In Macroeconomics (N.N.P)  stands for ; 

      (a)  Net New Product        (b)    Net National Product   (c)  New National Product

V.        The place where economic activities are performed is called; 

 
             (a)     Market                         (b)  Bank                      (c) Economy 

VI.        When Government Expenditures exceed Revenue, the situation is considered as;

                          (a)       Deficit                    (b) Surplus                                (c)   Balance

VII.  A policy which deals with taxes and expenditures of the country is called;

                          (a)       Fiscal Policy             (b) Monetary Policy                  (c) Foreign Policy

Q2: 
How can we measure the National Income of the country? Explain Expenditure  

            Method of measurement of national income in detail.
Q3:     What is Monetary Policy? Explain the quantitative tools of Monetary Policy in detail.

Q4:     Define Inflation. Explain the concepts of demand pull inflation and cost push inflation in 

            detail. Support your answer with suitable examples.
Q5:   
International Trade plays a significant role in the economic development of a country. 

            Elaborate with reference to Pakistan.
Q6:      Explain the main causes of disequilibrium in the balance of payments in Pakistan.

            Suggest few remedial measures to fight against the problem of this deficit.
Q7:   Attempt ANY TWO of the following;
a) Abbreviate ( APC, MPC, WTO, GNP and NNP ) 
b) Write a short note on Fiscal Policy.
c) Shortly describe the main theme of Consumption Function (Make Graph).
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